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According to a government report released May 11, the Panamanian government has received $1
billion in US aid since the December 1989 invasion. The aid included donations, loans approved
by the US Congress, trade benefits, and other forms of assistance approved directly by the White
House. Total aid to Panama makes that country the third largest recipient of US foreign aid, after
Israel and Egypt. In early 1990, President George Bush announced an aid program to Panama
which included access to preferential trade treatment, and guarantees for loans and investments
totalling $534 million. In addition, Congress approved donations and loans totaling $461 million.
The first portion, $41 million, approved by Congress in February 1990, was earmarked for housing
for the over 2,700 persons left homeless by the invasion. Of the $461 million, $145 million have
been disbursed. Another $150 million will be made available for job creation, food assistance,
school remodeling, road and sewer system repairs, academic scholarships, and equipment for the
police force. A portion of the money is also destined for loans to small businesses; investments in
agriculture, construction, housing, trade and industry; and, equipment purchases to restore basic
public services. Next, $130 million are earmarked for payment of debt service arrears to multilateral
financial organizations. A total of over $350 million in US aid was set aside for Panama's economic
recovery. Regarding preferential trade agreements, Panama's sugar export quota to the US is valued
at $13.4 million per year. Panama has rejoined Caribbean Basin Initiative beneficiaries, worth $10
million to that country's private business sector. In 1990, the US Export Import Bank (EXIMBANK)
reestablished itself in Panama, and approved up to $400 million in loans and guarantees for private
Panamanian importers. The report also said that social welfare programs carried out by the US
military in Panama totaled $15 million. In addition, Washington has spent $9.9 million on training
and equipping the Panamanian civilian police force. (Basic data from ACAN-EFE, 05/11/91)
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